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ACTION ARA-10 

INFO OCT-01 ISO-OO SAB-01 CG-00 DOTE-OO PM-04 NSC-05 SP-02 

SS-15 CIAE-00 INR-07 NSAE-00 DODE-OO L-03 IO-ll /059 W 

059301 

R 201900Z JAN 76 
FM AMEMBASSY LIMA 
TO SECSTATE WASHDC 8464 
INFO AMEMBASSY PANAMA 
USUN NEW YORK 691 

CONFIDENTIAL LIMA 0594 

FOR AMBASSADOR MAILLIARD FROM AMBASSADOR DEAN 

EO 11652: GDS 
TAGS: PFOR, PN, OAS 

SUBJECT: US-PANAMA TREATY NEGOTIATIONS 
REF: STATE 013598 

1 . 1 PASSED ALONG THE FLAVOR OF PITTY VELASQUEZ’ 

OAS PERFORMANCE TO SECRETARY GENERAL LUIS MARCHAND 
OF PERUVIAN FONOFF IN CONVERSATION TODAY. KNOWING PITTY 
VELASQUEZ, MARHCAND FOUND HIS PERFORMANCE HIGHLY 
DISTASTEFUL BUT IN KEEPING WITH HIS PAST PERFORMANCE 
AND PRCLIVITIES. WHEN TOLD OF ALVARADO'S ENTHUSIASTIC 
SUPPORTING ROLE MARCHAND WAS TAKEN ABACK AND SAID 
HE WOULD REQUEST AN IMMEDIATE REPORT OF THE PROCEEDINGS. 

2. 1 MADE YOUR POINT AT TIME WHEN MARCHAND HAS MADE 
A VERY SPECIAL REQUEST FOR ASSISTANCE FROM US AND 
WHEN US-PERUVIAN BI-LATERAL RELATIONS ARE ON WICKET 
OF CLOSE COOPERATION TO RESOLVE OUTSTANDING PROBLEMS 
(MARCONA) AND TO ASSIST PERU TO MEET ITS INTERNATIONAL 
CREDIT AND CAPITAL NEEDS AND FOOD SHORTFALLS (CCC 
CREDIT FOR WHEAT, CORN, ETC.). I BELIEVE THE IN- 
CONSISTENCY BETWEEN CURRENT GOP APPROACH TO US IN 
LIMA AND THE PERFORMANCE OF ALVARADO AT THE OAS, AND 
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OF OTHER PERUVIANS IN OTHER INTERNATIONAL FORA (LIKE VICEMIN 
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FINANCE KEIL AT SELA MEETING IN CARACAS) STRUCK MARCHAND 
HARD. I SHALL CONTINUE TO PURSUE THIS WITH 
HIM AND WITH FONMIN DE LA FLOR DEFTLY AND AS APPRO- 
PRIATE. 

DEAN 
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